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The value of 
sustainability

The financial benefits of rating the 
sustainability of buildings
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Carbon and energy professionals



Not-for-profit organisation working alongside the 

property sector to make more sustainable, 

future-proof buildings.



Air New Zealand Logistics Building 
5 star Green Star Industrial design rating





The best way to accelerate 
decarbonisation is to realise the 
financial value of sustainability



Sustain ability

The ability to sustain

Defining green in the 
property Sector



3 questions 1. Where does that value come from?

2. How can our actions translate into value?

3. What are the benefits?
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1. 
Where does that value 
come from?



There is massive demand for sustainability

They want to invest in ‘green’



Frameworks driving change
_____________________________________________________________________________________



Sustainable finance is growing
_____________________________________________________________________________________

Source: Is sustainable finance sustainable KPMG 2022



Sustainable finance is growing
_____________________________________________________________________________________

Source: Bloomberg re APAC



Sustainable finance targets
_______________________________________________________________________________________________

Source: Is sustainable finance sustainable KPMG 2022



Defining ‘green’ is critical

Proving impact



Defining green in the 
property Sector

The landscape is changing

Investment frameworks are raising the bar.

Governance Process Transparency

Scope Stringency



2. 
How can our 
actions translate 
into value



The verification of sustainability

Connecting financial value with actions



Defining green in the 
property Sector

Design and construction Existing buildings



Defining green in the 
property Sector

NABERSNZ

▪ Rates energy and water in office buildings

▪ Qualified Accredited Assessor rates the building

▪ Quality assurance audits

▪ Fair comparison to benchmarks based on NZ data

Green Star Performance

▪ A holistic rating tool – verifies many aspects of sustainability 
for buildings in operation

▪ Submission Guidelines (containing criteria of best practice) 
developed alongside industry

▪ Submissions undergo an assessment by third-party, 
independent assessors

Demonstrating best practice principles



See more at: nzgbc.org.nz/sustainable-finance

Defining green in the 
property Sector
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all time

Office Shopping Centre Warehouse

Sport stadium Retail Supermarket
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NABERSNZ RATINGS

New ratings Reratings
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Sustainable finance

Incentivising action



See more at: nzgbc.org.nz/sustainable-finance

Defining green in the 
property Sector



See more at: nzgbc.org.nz/sustainable-finance

Defining green in the 
property Sector



Currently for industry consultation

NZGBC Sustainable Finance Guide - Version 2

Building upgrades pathway

▪ NABERSNZ rating ‘before’ and ‘after’ building 
upgrade.

▪ Incentivising office building upgrades, like gas 
boiler replacements.

▪ NABERS Australia bases thresholds on a 30% 
reduction in carbon for energy.

Defining green in the 
property Sector

Note: Star rating improvement thresholds for NZ office buildings 
to be determined.

Example: Approximately a 70% reduction in 
carbon emissions from energy
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3.
What are the benefits?



Sustainable finance benefits



Defining green in the 
property Sector

Design and construction Existing buildings



Defining green in the 
property Sector

Design and construction Existing buildings

Development loans Investment loans



Sustaining long-term value



Expanded requirements to consider Environmental, Social and Governance (ESG) factors 
embedded throughout IVS.

International Valuation Standard



Sales premium Rental premium

Turning Green to Gold: The impact of green certifications on rents, prices and values (report 
by JLL) August 2024

Defining green in the 
property Sector

https://23159811.fs1.hubspotusercontent-na1.net/hubfs/23159811/Research%20and%20reports/NZGBC_NZ_Report_Short_2024_Final_9Aug24.pdf?__hstc=135674542.429f5cf85a9188a8bf67a6a8413d71db.1700168308400.1730244880925.1730405859584.172&__hssc=135674542.1.1730405859584&__hsfp=2229489452&hsCtaTracking=767f8ba5-ed09-4ed2-b6c5-7aebfe62fed7%7C62062e36-7bca-4cb6-bb49-ccc4bf116f7a
https://23159811.fs1.hubspotusercontent-na1.net/hubfs/23159811/Research%20and%20reports/NZGBC_NZ_Report_Short_2024_Final_9Aug24.pdf?__hstc=135674542.429f5cf85a9188a8bf67a6a8413d71db.1700168308400.1730244880925.1730405859584.172&__hssc=135674542.1.1730405859584&__hsfp=2229489452&hsCtaTracking=767f8ba5-ed09-4ed2-b6c5-7aebfe62fed7%7C62062e36-7bca-4cb6-bb49-ccc4bf116f7a


Operational cost savings



Operational savings from energy 
upgrades

Modelling assumptions
▪ 5,000m2 office building
▪ Whole building rating
▪ Typical office use and occupancy 
▪ Electricity use only 
▪ Excludes likely savings for line charges 
▪ Electricity price based on NZ government 

data for commercial use as of March 2024

Electricity use 220 110
(kwh/year/m2)  

Electricity costs*  $235k $117k

Approx. annual saving of $118k
   
 

Electricity price data: https://www.mbie.govt.nz/building-and-energy/energy-and-natural-
resources/energy-statistics-and-modelling/energy-statistics/energy-prices



3 questions 1. Where does that value come from?

2. How can our actions translate into value?

3. What are the benefits?



The best way to accelerate 
decarbonisation is to realise the 
financial value of sustainability
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Ngā mihi maioha
Thank you for your attention!

Bobby Shen
Senior Manager
bobby.shen@nzgbc.org.nz 

mailto:bobby.shen@nzgbc.org.nz
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